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Look out! Big bu1|dlng S
are still on the marchi 4,

By MAX GROSS

EIMNG a developer in New York
ity in the past vear was a bt like
being dropped into a feld of land
mines. You had two cholces: (a)
Proceed very, very carefully, or (b)
Don't move at all and hope for a
rescue,

For the most Paﬂ:l developers
chose the second option. “I'd say 95 i
of pre-develo t or planning hasmu
canceled or shelved,” says Shaun Osher,
CED of Core.

With good reason. Buildings have gone
belly up. Panicked developers are renting
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out condos. Sold-out buildings are em-
brodled in lawsuits with unhappy buyers.
The lunary market is a shell of its former
self,

Even if a brave developer wanted to take
option (a), “There's no construction financs
ing." says Eelly Mack, president of Corcoran
Sunshine, "even for some of the most expe-
rienced developers in the world.”

But a handful of developers are i
forward, Their builldings are worth watching
because they represent different, distinct

segroents of the WYC market. Gutsy plo-
neers? Coloseal suckers? Onby time will tell

See FALL on Page 458
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Rumors of the death of the trophy TOWNHOUSES
have apparently been e
e e o e ON WASHINGTON
Consider the Townhouses on

Washington Street, due to break
ground this fall. These two six-story,
new-construction townhouses in the
West Village are a combined 14,000
square feet with price tags at a stag-
gering 523 million and 321 million.

“] think that's the discounted price.”
says Robert Gladstone, owner o
Madison Equitics, which is develop-
ing the townhouses alongside a new

In a more bullish fime, Gladstone
muses, each townhouse could sell for
530 million and up.

The townhouses are aiming for
LEED certification, and the eco-
friendly fourishes and other features
can be raiflored to the buyer. The
residences will share a big garden
and have unobstructed city and river

vicws,
This isn't Gladstone's only project
for 200%; ower the summer, Madizon
Equities unveiled 57 Irving Place, a
nine-unit building where prices go
from 5675 million to 518 million. And
the project has been doing business.
{Three units have contracts out.)
beﬁé;dwﬂnﬁde;u that he won't
oper breaking ground
in the near future, “The loan market

Ill.r'-

ers] in six

will be available to [devel
months,” he says. “You sec {the reces-
sion] ending in Europe. For a while,

we'll pay higher rates . . . but constouc-
tion loans will be more and more
available and rates will travel downe-
ward.” Contact: Dan Tubb and Noma-laan
Callahan, Carcoras Sunghing, J4T-TO2-ITE0

Roll with t
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One type of development
that doesn't seem o be slowing
dowm is rentals, as evidenced by
Glemsrood's mwm
tan apartment oom
Green. (It is also Glenwood's first
| dip intoe LEED certification.)
| “We never would have el
| says Glenwood's executive
| president, Gary Jacob. 'I“fdw: WEre
1 Fuppﬁtd e break und a week
after Lehman co e . we still
would have gone through with i.”

At its first open house held just
after Labor Dary, the 568-unit com-
plex rerited owt 52 units —

20 percent of the apartments in the
first tower. {The project consists of
tert 24-story towers on West 38th
Street between Eighth and Minth
avenues; the Arst tower will have
itz first move-ins next month. Sta-
dios start at 51,900, one-bedrooms
at 52300 and two-bedrooms at 33.995)

Um. when a sales market softens,
the market gets stronger. But that
hasﬂnha i gl-:cmlm:.

“Rents ; nding
on the location, M) to 15 percent, and

ingz on the building." says Gary
Malin, president of Citi Habitats.

Big landlords like Glenwood have
thrown in all sorts of incentives, like
a month's free rent (or more) and mo
broker's fee. And despite the market

.

downturn, Glemwood i looking at

developing even more rentals, “We're

actively seaking new development gltes ™

=ays Jacob. "Rents have been droppi

but they're stabilizing. We're gnlngpm
ing rents back up again.”

Puﬂjiunﬁ “know !mp“g:?m o 20

percent dip [in rental prices],” says CHF

Finn of Citi Habitars. “Bur the realicy

is there's still enough activity to keep

[rental bulldings] Alled” Contact: Steve

Bela, 2125953836
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DEVONSHIRE
HOUSE

“Ideally, we were hoping to get this on
e ke e v o et
Steig, principal at fre Group, refer-
ring to the recently unveiled Devonshire
House condo conversion in Greenwich
Village, “That didn't happen.”
held Iwﬂﬂm :
Was ALLOETIEY ‘s
office — a bi mnnb]in;gblmﬁmﬂunr
buildings. the project finally got
a mﬂuswt.itmadmmﬁ
a ing: “T'm 50 happry it didn't go
through [in the spring|!” Steig says.
The market has improved since then.
“What I've been seeing is a change in
buyer mentality.” says broker Paula Del
Munzio of Brown Harris Stevens. “That
| frozen aspect has loosened up™
| “A year ago, there wag very little
53 [million] to $6 million
range.” says Corcoran Sunshine's Eelly
Mack. “But now we're $ecing more inter-
&4t and more deals®
Thar's good news for Devonshire
Hmmﬁn‘immd] has one-bedrooms starting
ar s, illion and penthouses going for
6,25 milli pen Eng

plan
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Steig notes that selling a conversion is
a lot easier than dealing with ground-up
construction. “You can see the building,
you can see the workers,” she svs, “And
people are alréady living there” Contact:
Robart MoCain, Stribling. 212-475-2840

_.-‘

-

For broker David Maundrell of
Aptsandlofis.com, the summer hasn't
been as terrible as one mi

Since May, he sold all but two of the 16
units at 15-17 Judge St, in Willi
Brookhm He moved eight of 14 units at
£73 Manhartan Ave., also in Williams-

| burg And of the 12 units at 38 Wilson

Ave., in Hu.'ih'-'_«'i:lt. he sold eight.

After all this success in Brooklyn,
Maundrell has set his sites on Queens,
He's working on Ria, a 70-unit Joft
building in Astoria. “We're hoping for
a move-in date before the end of the
year,” he says.

Units range from 827 to 1,250 square

feet and average 5565 per square foot.
s a liﬂ]caﬁemc-w?:d{h%g,' Maun-

e

drell says of the market. “You don't
know what's going to happen. Buat at-

rendance [at Ria] has been very good.”
Contact: Bavid Maundeedl, Apteandiofis.com, jI

TLE-384-5304
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